Bets 40 million Norwegian krone on shrimp party
FISH: Arne Fredly and Alexander Hansson brings 40 million NOK to the table for shares
in protein manufacturer Sino Agro Food. — The company is ridiculously cheap, says Hansson.
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On January 13th the American conglomerate Sino Agro Food was listed on the Oslo Stock Exchange’s alternative marketplace Merkur Market. At the end of the third quarter, the company,
which operates in aquaculture and production of beef and manure in China, had revenues of USD 331 million, while shareholders could enjoy a gross margin of 27 percent.
And that is before the expected growth has materialized.
According to Chief Scientific Officer Anthony Ostrowski Sino Agro Food possesses technology and know-how that can provide 114 times more shrimp per unit area compared to production in traditional ponds outdoors, writes IntraFish. The company’s main project is a mega farm for shrimp and vegetable production in Guangdong province in southern China, where
the goal is to build a giant indoor plant that will supply 300,000 tons of shrimp a year within 15 to 25 years.
The goal is to carve out the aquaculture operations into a separate company, and list this on the Oslo Stock Exchange.
Monaco duo bets
Profitability and growth potential has not gone unnoticed in the financial community. According to a recent shareholder list Arne Fredly’s Apollo Asset Limited listed owns 327,000 shares in
the company which has a market value of 1.4 billion NOK. Through High Seas the Monaco neighbor Alexander Hansson controls 150,000 shares in the stock exchange rookie.
- The company is ridiculously cheap, and there is a lot that can happen, says Hansson to Finansavisen.
Soft cash position
The huge shrimp plant has an estimated price tag USD 2 billion at full development, and will deliver more shrimp than the total production of Vietnam today. But with a cash balance of
USD 9 million a lot of protein needs to be sold in order to avoid a capital increase.
The company has not said anything about when the aquaculture operations will be separated, nor commented about a possible future capital raise. But yes, they have invested a lot and have
to think about how they can improve cash flow over time, says seafood analyst Marius Gaard at Swedbank. The brokerage assisted Sino Agro Food in the listing process on Merkur Market
and Gaard is pleased with the numbers he gets out of the Excel spreadsheets. Buy recommendation and target price of 130 kroner gives an upside of 76 percent. “It is a very exciting case. The
company has a low price if you put the valuation of comparable companies because,” says Gaard, and continues, “At full production we are talking about around 300,000 tons, but 200,000
tons is probably more realistic within a decade. By comparison, Marine Harvest produces 230,000 tonnes of salmon in Norway, so we are talking about huge volumes.”
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